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Imagine you own a McDonald’s franchise. In this activity you will create your own supply curve for 
Big Macs. Each member in your group will come up with the number of Big Macs that they will 
supply at their restaurant for each of the various prices in the table below.  

In recent weeks you and your management accountant came up with a simple formula to calculate how 
many Big Macs you should make in the face of different prices. The formula is: 

Quantity supplied = 5 + X*(price) 

Now let’s further assume that each group member’s restaurant has different equipment, suppliers and 
management skills. Thus, each of you will have a different willingness or ability produce at different 
prices. 

I want each group member to pick a random number between 1 and 20 and then use it for X in the 
formula above. This formula will characterize each member’s supply curve. In other words, each group 
member will calculate their quantity supplied at the prices in the table below, using the above noted 
formula. Note: put each group member’s name in the parenthesis under the title ‘quantity supplied’. 

The overall supply curve for the group will be the sum of quantity supplied at each price (i.e. the far 
right column). In the space provided on the next page, and on the white board in class, graph your 
group’s overall supply curve for Big Macs (i.e. graph the first and last columns in the table below). 

Have fun! I will come around and answer any questions. 

Price 
($) 

Quantity supplied 
(__________) 

Quantity supplied 
(____________) 

Quantity supplied 
(____________) 

Quantity supplied 
(____________) 

Total quantity 
supplied 

(Group supply curve) 
1      

2      

3      

4      

5      

6      

7      
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